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THE  UTTAR  PRADESH  CO-OPERATIVE  LAND  DEVELOPMENT  BANKS 
(SECOND  AMENDMENT)  ACT,  1978 

(U.  P.  Act  no.  3 of  1979) 

. [Authoritative  English  Text  of  the  Uttar Pradesh  Sahkari ^omtjfosmk 
(Drvitiyi  Sanshodhan)  Adhiniyam,  1978  {Uttar  Pradesh  Adhimyam  Sankhya 

0/1979;] 

An 

ACT 

further  to  amend  the  Uttar  Pra  lesh  Co-operative  Land  Development  Banks  Act, 

1964 

It  is  hereby  enacted  in  the  Twenty-ninth  Year  of  the  Republic  of  India 
as  follows  : 
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1.  (1)  This  Act  may  be  called  the  Uttar  Pradesh  Co-operative 
Development  Banks  (Second  Amendment)  Act,  1978. 

(2)  It  shall  be  deemed  to  have  come  into  force  on  October  5 


Short  title,  and 
Land  Commencement. 


1Q78 


2.  In  section  9 of  the  Uttar  Pradesh  Co-operative  Land  Development 
Banks  Act,  1964,  hereinafter  referred  to  as  the  principal  Act,  after  sub- 
section (2),  the  following  sub-section  shall  be  inserted,  namely: — 

“(2- A)  The  State  Government  may  also  contribute  to  the  fund  from 
time  to  time_§uch  amount  as  it  may  deem  fit.” 

3.  In  section  10  of  the  principal  Act,  after  the  words  “mortgage  executed” 
he  words  “or  charge  created”  shall  be  inserted  and  after  the  words  “execution 
of  such  mortgage”  the  words  “or  creation  of  such  charge”  shall  be  inserted. 


Amendment  .of 
section  9 of  U P_ 

Act  no.  16  of 
1864. 


Amendment  o f 
section  10. 


4.  In  section  U of  the  principal  Act,—  Amendment  of 

section  11. 

(a)  for  sub-section  (1),  the  following  sub-section  shall  be  substituted, 
namely  : — 

“(l)  Notwithstanding  anything  contained  in  any  law  for  the 
time  being  in  force,  it  shall  be  lawful  for  a land  development  bank 
or  the  State  Land  Development  Bank  to  purchase  any  property  sold 
under  this  Act  and  the  property  so  purchased  shall  be  disposed  of 
by  such  Bank  by  sale  within  such  period  as  may  be  fixed  by  the 
Trustee.”; 


For  Statement  of  Objects  and  Reasons,  please  see  Uttar  Pradesh  Gazette,  ( Extraordinary  ), 
dated  December  12,  1978. 

(Passed  in  Hindi  by  the  Uttar  Pradesh  Legislative  Assembly  on  December  13,  1978 
and  by  the  Uttar  P ‘adesh’ Legislative  Council  on  December  28,  1978). 

_ [Reeeivei  theasseat  of  the  P'etiieit  an  fanuary  15,  1979  under  Article  201  of  the  Cons-« 
titutioaof fn-iia  and  wis published  in  Part  l(a)of'  the  Legislative  Supplement  of  the  Uttar 
ritjs't  3iz;ttJ,  Zt  r lyriiivy,  dated  jauu^ry  16,  1979] 


Frkc  Zl  Pai 


Amend  meal  of 
section  16. 


Insertion  of  new 
section  21 -A, 


Substitution  of 
section  22 


(b)  after  sub-section  (2),  the  following  sub-section  shall  be  inserted, 

namely:— 

“(2- A)  If  the  bank  has  to  lease  out  any  land  acquired  by  it  under 
sub-section  (1)  pending  sale  thereof,  the  period  of  lease  shall  not 
exceed  one  year  at  a time  and  the  lessee  shall  not  acquire  any 
other  interest  in  that  property,  notwithstanding  any  provisions  to 
the  contrary  in  any  other  law  for  the  time  being  in  force.” 


5.  In  section  16  of  the  principal  Act,— 

(а)  in  sub-section  (1),  for  the  words  “by  mortgage  deed”,  the  words 
“by  a declaration  of  charge  made  or  mortgage  deed”  shall  be  substituted 
and  for  the  words  “mortgage  money”  the  words  “money  due  under  the 
mortgage  or  charge”  shall  be  substituted , and  for  the  words  “to  bring 
the  mortgage  property  to  Sale”  the  words  “to  bring  the  property  subject 
to  any  mortgage  or  charge  to  sale”  shall  be  substituted . 

(б)  after  sub-section  (3),  the  following  sub-section  shall  be  inserted, 

namely  • — 

. ...  V 

“(4)  Where  any  property  sold  under  this  Act  is  in  the  occupancy 
of  any  person  creating  mortgage  or  charge,  or  of  some  person  on 
his  behalf,  or  of  some  Person  claiming  title  subsequent  to  the  crea- 
tion of  such  mortgage  or  charge  in  favour  of  a land  development 
bank  or  the  State  Land  Development  Bank,  the  Collector,  shall, 
on  the  application  of  the  purchaser,  order  delivery  to  be  made  by 
putting  such  purchaser,  or  any  person  appointed  by  him  in  this 

* behalf,  in  possession  of  the  property.” 

6.  After  section  21  of  the  principal  Act,  the  following  section  shall  te 

inserted,  namely  : — 

“21-A.  The  State  Government  may,  by  notification  vest,  subject 
to  such  restriction  as  may  be  specified  in  the 
Vesting  of  right  notification,  all  Bhumidhars  whether  with  trans- 
of alienation  on  ferable  rights  or  not  and  the  Government 
agriculturists  not  lessees  with  rights  of  alienation  in  land  held  under 
having  such  rights.  thejr  tenure  or  any  interest  in  such  land  including  the 
right  to  create  a charge  or  mortgage  on  such  land  or 
interest  in  favour  of  a land  development  bank  or  the  State  Land  Deve- 
lopment Bank  for  the  purpose  of  obtaining  loan  from  such  banks  and 
upon  the  issue  of  such  notification,  such  Bhumidhar  and  Government 
lessees  shall,  notwithstanding  anything  contained  in  any  law  for  the 
time  being  in  force  or  any  contract,  grant  or  other  instrument  to  the 
contrary  or  any  custom  or  tradition,  have  a right  of  alienation  in 
accordance  with  the  terms  of  notification.” 

7.  For  section  22  of  the  principal  Act,  the  following  “Section  shall  be 
substituted , namely  : — 

“22.  Notwithstanding  anything  contained  in  the  Transfer  of  Property 
Restrictions  on  Act,  1882,  or  any  other  law  for  the  time  being  in  force 
mortgagors  power  on  property  in  respect  of  which  a charge,  hypotheca- 
to  lease  or  to  tion  or  mortgage  has  been  made  in  favour  of  a land 
create  other  development  bank  or  the  State  Land  Development 
mortgaged  and  ®ank  shall  be  sold  or  otherwise  transferred  by  the 
charged  property,  person  making  the  charge,  hypothecation  or  mortgage 
until  the  entire  amount  of  loan  or  advance  taken  by 
him  from  the  land  development  bank  or  the  State  Land  Development 
Bank  together  with  interest  thereon  is  paid  to  the  bank  and  any  transac- 
tion made  in  contravention  of  this  section  shall  be  void  : 

Provided  that,  if  a part  of  the  amount  borrowed  by  a member  is  paid, 
the  State  Land  Development  Bank,  or  as  the  case  may  be,  the  land 
development  bank  with  the  approval  of  the  State  Land  Development 
Bank,  may,  on  application  from  the  member  release  from  the  mortgage, 
charge  or  hypothecation  created  or  made  in  favour  of  the  bank,  such 
part  of  the  property  or  interest  therein  as  it  may  deem  proper  with  due 
regard  to  the  security  of  the  balance  of  the  amount  remaining  outstand- 
ing from  the  member.” 
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8.  For  section  23  of  the  principal  Act,  the  following  sections  shall  be 
substituted , namely  : — ' 

“23.  (1)  Notwithstanding  anything  contained  m the  Registration  Act, 
1908,  or  any  other  law  for  the  time  being  in  force,  a 
Registration  of  ^ed  creating  charge  or  mortgage  in  any  land  or 
documents  exe-  interest  therein  or  in  other  immovable  property, 
of  lamTdevelop-  executed  by  a borrower  member  in  favour  of  a land 
meat  bank  or  the  development  bank  or  the  State  Land  Development 
State  Land  De-  Bank  for  the  purpose  of  securing  repayment  of  loan^ 
velopment  Bank.  shall  be  demed  to  have  been  duly  registered,  in  accor- 
dance with  that  Act  with  effect  from  the  date  of  the  execution  provided 

the  bank  has  sent  to  the  Sub-Registrar  within  the  local  limits  of 
whose  jurisdiction  the  whole  or  any  part  of  the  property  charged,  or 
mortgaged  is  situate,  within  a period  of  three  months  from  the  date  of 
execution,  by  registered  post  or  hand  delivery  under  acknowledgement, 
a copy  of  the  document  creating  such  charge  or  mortgage  duly  certi- 
fied to  be  a true  copy  by  any  employee  of  the  bank  authorised  to  sign 
on  its  behalf  and  the  Sub-Registrar  concerned  shall  file  such  copy  or  copies 
as  the  case  may  be,  in  his  Book  no.  1 prescribed  under  section  51  of  the. 
Registration  Act,  1908. 

, (2)  Where  the  Sub-Registrar  is  of  the  opinion  that  the  said  document 

is  not  duly  stamped  or  that  it  suffers  from  any  defect  arising  out  of  acci- 
dental slip  or  omission,  he  shall  send  back  the  copy  or  copies,  as  the 
case  may  be,  of  the  document  to  the  bank  requiring  i t to  get  the  deficiency 
in  stamp  duty  made  good  on  the  original  or  to  get  the  defect  removed 
within  thirty  days  or  within  such  extended  time  as  the  Sub- Registrar  may 
allow  in  that  behalf.  The  bank  shall  get  the  deficiency  made  good  or  the 
defect  removed,  notwithstanding  anything  contained  in  the  Indian  Stamps 
Act,  1899. 


(3)  After  the  deficiency  in  stamp  duty  has  been  made  good  or  as  the 
case  may  be,  the  defect  has  been  removed,  the  bank  shall  send  the  copy 
of  the  document  again  to  the  Sob-Registrar  in  the  manner  laid  down  in 
sub-section  (1),  and  thereupon  the  Sub-Registrar  shall  file  the  copy  in 
Book  on.  1 in  accordance  with  the  provisions  of  sub-secuon  (1). 

(4)  Notwithstanding  anything  contained  in  the  Registration  Ac*,  1908 
it  shall  not  be  necessary  for  the  borrower  member,  the  trustee  or  for  any 
officer  of  a land  develop  oent  bank  or  of  the  State  Land  Development 
Bank  to  appear  in  person  or  by  agent  at  any  registration  office  in  any 
proceedings  connected  with  the  regisrration  of  any  instrument  executed 
by  him  in  his  official  capacity  or  to  sign  as  provided  in  section  58  of 
the  said  Aot . 


“23-A.  Where  a copy  of  the  document  creating  charge  or  mortgage 
Revenue  regis-  *ias  ^e2n  seat  f°r  registration  under  section  23,  the 
ter  f0r  noting  bank  shall  also  send  a copy  of  such  document  to  the 
charge  or  mort-  Tahsildar  or  such  other  official  as  may  be  designated  in 
gage>  this  behalf  by  the  State  Government.  The  Tahsildar  or 

other  official  shall  make  a note  of  the  particulars  of  such  charge,  or 
mortgage  in  a register  maintained  for  this  purpose.  The  register  shall 
be  in  such  form  and  inspection  thereof  shal  be  allowed  and  copies  of 
extracts  therefrom  issued  in  such  manner  and  on  payment  of  such  fee  as 
may  be  prescribed.” 


9.  For  section  24  of  the  principal  Act,  the  following  section  shall  be  subs- 
tituted, namely  : — 

“24.  The  Board  may,  if  it  thinks  fit,  delegate  all  or  any  of  its  powers 
Delegation  of  under  sections  16,  18  and  21  of  this  Act  to  any  one  or 
certain  powers  by  more  of  the  officers  of  the  Bank.” 

Board. 


Substitution  of 
new  sections  23 
and  23-A  for 
section  23. 


Substitution  of 
section  24. 
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Amendment  of 
section  30. 


Repeal  and 
saving. 


10.  In  section  30  of  the  principa1  Act,  in  sub-section  (1),  the  words  “includ- 
ing any  rules  prescribing  fees  in  respect  of  any  proceedings  under  this  Act,  shall 
be  inserted  at  the  end  and  be  deemed  always  to  have  been  so  inserted. 

11.  (1)  The  Uttar  Pradesh  Co-operative  Land  Development  Banks 
(Second  Amendment)  Ordinance,  1978,  is  hereby  repealed. 

(2)  Notwithstanding  such  repeal,  anything  done  or  any  action  taken  under 
the  principal  Act  as  amended  by  the  aforesaid  Ordinance,  shall  be  deemed  to  have 
been  done  or  taken  under  the  corresponding  provisions  of  the  principal  Act, 
as  amended  by  this  Act,  as  if  the  provisions  of  this  Act  were  in  force  at  all 
material  times. 


U P.  Ole 
nance  J 
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Dated  Lucknow,  dime  16,  1989 

IN  pursuance  of  the  provisions  of  clause  (3)  of  Article  348  of  the  Constitution  of  India, 
the  Governor  is  pleased  to  order  the  publication  of  the  following  English  translation  of  the  Uttar 
Pradesh  Sahakaii  Bhumi  Vikas  Bank  fSanshodhan)  Adhiniyam  1989  Uttar  Pradesh  Adhiniyam 
Sankhya  16  of  1989  as  passed  by  the  Uttar  Pradesh  Legislature  and  assented  to  by  the  President 
on  June  13,  1989 

THE  UTTARjPRADESH  CO  OPERATIVE  l! AND  DEVELOPMENT  BANKS 

(AMENDMENT)  ACT,  1989 

J 

(U.  P.  Act  No.  16  of  J9s9) 

(As  passed  by  the  U<  P.  legislature) 

An 

ACT 

further  to  amend  the  Uttar  Pradesh  Co-operative  Land  Development  Banks 
Acty  1964.  ^ , 

Jt  is  hereby  enacted  in  the"  Fortieth  Year^of  thej(  Republicjfof  India  as 
follows  j “ , “ 

Short  title  **  This  Act  may  be  called  the  Uttar  Pradesh  Co-operative^  Land  Develop- 

ment Banks  (Amendment)  Act,  1989. 

Amendment  of  2.  In  the  long  title  of  the  Uttar  Pradesh  Co-operative)  Land  Development 

Song  title  of  U.P*  Banks  Act,  1964,  hereinafter  referred  to  as  the  principal  Act,  for  the  words  “Co- 
Act  ti0*  XVI  of  operative  Land  Development  Banks”  the  words ; “Sahkari  Krishi  Evam  Gramya 
1964.  Vikas  Banks-  shall^be  substituted. 

Amendment  of  3.  the  preamble  of  the  principal  Act,  for  the  words  “Uttar  Pradesh 

preamble  State  Co-operative  Land  Development  Bank1’  the  words  “Uttar  Pradesh  Rajya 

. Sahkari  Krishi  Evam  Gramya  Vikas  Bank11  and  for  the  words  “Co-operative 
Land  Development  Banks”  the  words  “Sahkari  Krishi  Evam  Gramya  Vikas- 
Banks”fc$haH  be  substituted. 

4.  Wherever  in  any  sectiorTof  the  principal  Act— 

(a)  the  words  “Co-operative  Land  Development  Bank”  or  its  gram- 
matical variation  occurs,  the  words  “Sahkari  Krishi  Evam  Gramya  Vikas 
Bank”  or  its  corresponding  grammatical  variation,  as  the  case  may  be,  shall 
be  substituted  ; 

(b)  the  words  “State  Land  [Development  Bank”  occurs  the  words 

“Rajya  Krishi  Evam  Gramya  Vikas  Bank”  shall  be  substituted  ; j 

(c)  the  words  “land  development  bank”  or  its  grammatical  variation 
occurs,  the  words  “krishi  evara  gramya  vikas  bank”  or  its  corresponding 
grammatical  variation,  as  the  case  may  be,  shall  be  substituted  ; .j 

( d ) the  words  “Uttar  Pradesh  State  Co-operative  Land  Development 
Bank”  occur,  the  words  “Uttar  Pradesh  Rajya  Sahkari  Krishi  Evam 
Gramya  Vikas  Bank”  shall  be  substituted. 

Amendment  of  5.  In  section  2 of  the  principal  Act,  in  clause  (e),  after  the  words  “charge 

section  2 on  immovable  property”  the  words  “or  on  hypothecation  of  movable  property” 

sltalLbe  inserted,  and  for  the  words  “generally  for  improvement  of  land  and  other 
productive  purposes  connected  with  agriculture”  the  words  “generally  for  agri- 
cultural and  rural  development  inclutiug  construction  of  dwelling  houses  in. 
rural  areas”  shall  be  substituted. 


Amendment  of 
various  sections 
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6.  Ia  section  6 of  the  principal  Act, — 

(a)  in  sub-section  (1),  the  following  proviso  shall  be  inserted  at  the 
end,  namely  : 

“Provided  that  no  debenture  shall  be  issued  otherwise  than  in  con- 
formity with  such  directions  or  instructions  as  may  be  issued  by  the  Reserve 
Bank  of  India,  or  the  National  Bank  for  Agriculture  and  Rural  Develop- 
ment, from  time  to  time.  ’’ ; 

(b)  in  sub-section  (2),  for  the  words  “ten  years”  the  words  “twenty 
years”  shall  be  substituted  : 

' (c)  in  sub-section  (3),  in  clause  (a),  after  the  words  “or  hypothecation” 

the  words  “or  any  loan  advanced  against  the  unconditional  guarantee  by 
the  State  Government”  shall  be  inserted. 

7.  After  section  9 of  the  principal  Act,  the  following  section  shall  be 
inserted,  namely 

“9-A.  Notwithstanding  anything  contained  in  the  Uttar  Pradesh 
power  to  borrow  Co-operative  Societies  Act,  1965,  the  Board  may  borrow 

money  money  from  the  State  Government  or  the  Reserve  Bank 

of  India,  or  the  National  Bank  for  Agriculture  and  Rural 
Development  or  such  other  financial  institutions,  as  may  be  approved  by 
the  Trustee.” 

8.  In  section  11  of  the  principal  Act,  in  sub-section  (2),  after  the  words 
“agricultural  holding”  as  also  after  the  words  “acquisition  of  land”  the  words 
“or  other  immovable  property”  shall  be  inserted. 

9.  In  section  16  of  the  principal  Act,  after  sub-section(4),  the  following 
sub-section  shall  be  inserted,  namely  : — 

“(5)  A sale  under  this  section  of  an  agricultural  holding  or  any  other 
immovable  property  or  of  any  interest  therein  shall  be  subject  to  the  pro- 
visions of  sections  157-Aand  157-B  of  the  Uttar  Pradesh  Zamindari  Aboli- 
tion and  Land  Reforms  Act,  1950.” 

10.  In  section  21-A  of  the  principal  Act — 

(a)  after  the  words  “transferable  rights  or  not”  a coma  and  wo  rds, 
“Asatnis”  shall  be  inserted, 

( b ) after  the  words  “such  bhumldar”  a coma  and  word,  “Asami”  shall 
be  inserted. 

11.  After  section  21-A  of  the  principal  Act,  the  following  sections  shall  be 
inserted,  namely:— 

, “21-B  (1)  A person  desirous  of  securing  financial  assistance  from  a 

Creation  of  charge  Krishi  Evam  Gramya  Vikas  Bank  or  the  Rajya  Sahkari 
in  favour  of  Krishi  Evam  Gramya  Vikas  Bank  by  hypothecation  of 
Krishi  Evam  movable  property  owned  by  him  may  make  a declara- 
Gramya  Vikas  tion  in  writing  on  a duly  stamped  paper  that  he  there- 
Sahkari°r  Kdshf  hy  hypothecates  such  property  in  favour  of  such  Bank, 
Evam  Gramya 

VikasBank.  j 

(2)  When  a person  desirous  of  securing  financial  assistance  from  a 
Krishi  Evam  Gramya  Vikas  Bank  or  the  Sahkari  Krishi  Evam  Gramya 
Vikas  Bank  does  not  possess  property  of  sufficient  value  to  secure  the  loan, 
financial  assistance  may  be  provided  to  him  by  such  bank  on  furnishing 
sureties  to  the  satisfaction  of  the  Bank  subject  to  such  conditions,  if  any, 
as  may  be  prescribed. 

21-G.  The  provisions  of  this  Act  and  rules  made  thereunder  relating 
Provisions  of  this  t0  charges  and  mortgages  made  under  this  Act  shall 
Act  to  apply  to  mutatis  mutandis  apply  to  hypothecation  of  movable 
hypothecation  property  made  under  this  Act.” 

12.  In  section  26  of  the  principal  Act,  in  sub-section  (2),  after  clause*(6), 
the  following  clause  shall  be  inserted,  namely  : — 

“(e)  Construction  of  rural  dwelling  houses  for  the  femily.” 


Amendment  of 
section  6 


Insertion  of  new 
section  9-A 
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section  11 
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section  16 
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Substitution  of  13.  For  section  28  of  the  principal  Act,  the  following  section'  shall  be 

section  28  substituted,  namely  : — 

“28.  (1)  With  effect  from  the  commencement  of  the  Uttar  Pradesh 
Co-operative  Land  Development  Banks  (Amendment) 
bank? "hf  other  Act»  1989>  any  reference  in  any  law  or  statutory  instru- 

Acts  how  cons-  ment  — 
trued. 

(a)  to  U.  P.  State  Co-operative  Land  Mortgage  Bank,  or  Uttar 
Pradesh  State  Co-operative  Land  Development  Bank  or  Uttar  Pradesh 
State  Land  Development  Banks,  shall  be  construed  as  a reference  to 
the  Uttar  Pradesh  Rajya  Krisbi  Evam  Gramya  Vikas  Bank, 

( b ) to  a land  mortgage  bank  or  a land  development  bank  shall 
be  construed  as  a reference  to  a Krishi  Evam  Gramya  Vikas  Bank. 

(2)  The  name  of  the  Uttar  Pradesh  State  Co-operative  Land  Development 
Bank  or  a land  development  bank  existing  on  the  date  of  commencement  of  the 
Uttar  Pradesh  Co-operative  Land  Development  Banks  (Amendment)  Act,  1989 
shall  be  changed  as  the  Uttar  Pradesh  Rajya  Sahkari  Krishi  Evam  Gramya 
Vikas  Bank,  or  as  the  case  may  be,  Krishi  Evam  Gramya  Vikas  Bank,  by  the 
Registrar  by  order  in  writing  and  the  original  certificate  and  bye-laws  of  such 
bank  shall  stand  amended  accordingly  and  such  change  of  name,  made  under 
order  of  the  Registrar,  be  deemed  to  be  a change  of  name  duly  effected  by  the 
society  under  the  Uttar  Pradesh  Co-operative  Societies  Act,  1965. 

(3)  Where  a mortgage  is  executed  by  a person  directly  in  favour  of  the 
Uttar  Pradesh  Rajya  Sahkari  Krishi  Evam  Gramya  Vikas  Bank,  all  references 
to  Krishi  Evam  Gramya  Vikas  Bank  in  sections  14,  20,  22,  23,  26  and  27  shall  be 
deemed  to  be  references  to  the  Uttar  Pradesh  Rajya  Sahkari  Krishi  Evam  Gramya 
Vikas  Bank." 

By  order, 
NARAYAN  DAS, 

Sachiv 
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